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INDEPENDENT AUDITOR’S REPORT 

ON SUPPLEMENTARY INFORMATION 

 

 

The Honorable Mayor 

Members of the City Council 

City of Pekin, Illinois 

 

 

We have audited the financial statements of the governmental activities, the business-type 

activities, the discretely presented component units, each major fund and the aggregate remaining 

fund information of the City of Pekin, Illinois (City) as of and for the year ended April 30, 2018, 

which collectively comprise the basic financial statements of the City, and have issued our report 

thereon dated January 27, 2020, which, based on our audit, expressed an unmodified opinion on 

those statements.   

 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the City’s basic financial statements.  The supplementary information is 

presented for the purpose of additional analysis and is not a required part of the basic financial 

statements.   

 

The supplementary information is the responsibility of management and was derived from and 

relates directly to the underlying accounting and other records used to prepare the basic financial 

statements.  Such information has been subjected to the auditing procedures applied in the audit 

of the basic financial statements and certain additional procedures, including comparing and 

reconciling such information directly to the underlying accounting and other records used to 

prepare the basic financial statements or to the basic financial statements themselves, and other 

additional procedures in accordance with auditing standards generally accepted in the United 

States of America.  In our opinion, the supplementary information is fairly stated in all material 

respects in relation to the basic financial statements as a whole. 

 

The accompanying supplementary information presents only the Tax Increment Financing-Central 

Business District Fund and is not intended to present fairly the financial position and changes in 

financial position of the City in conformity with accounting principles generally accepted in the 

United States of America. 

 

 

 

Springfield, Illinois 

January 27, 2020



CITY OF PEKIN, ILLINOIS

 BALANCE SHEET

TAX INCREMENT FINANCING- CENTRAL BUSINESS DISTRICT FUND

April 30, 2018

ASSETS

Current Assets:

Cash and cash equivalents 2,410,977$  

Property tax receivable 508,992       

Due from other funds 1,346,755    

  Total current assets 4,266,724    

Noncurrent Assets

Economic development loans receivable 32,892         

TOTAL ASSETS 4,299,616$  

LIABILITIES, DEFERRED INFLOWS OF

 RESOURCES  AND FUND BALANCES

LIABILITIES

Accounts Payable 612,069$     

DEFERRED INFLOWS OF RESOURCES

Unavailable revenue - property taxes 508,992       

FUND BALANCES

Restricted for economic development 3,178,555    

  Total fund balances 3,178,555    

TOTAL LIABILITIES, DEFERRED INFLOWS OF

 RESOURCES  AND FUND BALANCES 4,299,616$  

See accompanying notes to financial statements.
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CITY OF PEKIN, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE

TAX INCREMENT FINANCING- CENTRAL BUSINESS DISTRICT FUND

For the Year Ended April 30, 2018

REVENUES

Property taxes 497,400$       

Investment income 27,560           

Miscellaneous revenue 550                

Total revenues 525,510         

EXPENDITURES

Current

Administration 28,500           

Econmic Development:

  Property improvements and maintenance 137,079         

  Loans forgiven 37,639           

   Total expenditures 203,218         

EXCESS OF REVENUES OVER 

 EXPENDITURES BEFORE OTHER

 FINANCING SOURCES (USES) 322,292         

OTHER FINANCING SOURCES (USES)

Transfers out (281,753)        

Total other financing sources (uses) (281,753)        

NET CHANGE IN FUND BALANCE 40,539           

FUND BALANCE - BEGINNING 3,742,601      

PRIOR PERIOD ADJUSTMENT (604,585)        

FUND BALANCE - BEGINNING - RESTATED 3,138,016      

FUND BALANCE - ENDING 3,178,555$    

See accompanying notes to financial statements.
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CITY OF PEKIN, ILLINOIS 

TAX INCREMENT FINANCING- CENTRAL BUSINESS DISTRICT FUND 

 

NOTES TO FINANCIAL STATEMENTS 

 

April 30, 2018 
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1. SIGNIFICANT ACCOUNTING POLICIES 

 

A. Reporting Entity 

 

The Tax Increment Financing-Central Business District Fund (the TIF-CBD Fund) is 

a separate special revenue fund of the City of Pekin, Illinois (City). It is included in 

the governmental activities in the Statement of Net Position and Statement of 

Activities of the City's financial statements. These financial statements present only 

the TIF-CBD Fund and are not intended to present fairly the financial position and 

results of operations of the City in conformity with accounting principles generally 

accepted in the United States of America. 

 

The City established the TIF-CBD Fund by Ordinances dated November 11, 1986 

pursuant to the Illinois Tax Allocation Redevelopment Act. The purpose of the fund 

is to account for resources and expenditures arising in connection with redevelopment 

of a certain designated project area pursuant to a plan for redevelopment. The Fund 

was due to expire in 2009. In 2005 the State of Illinois, through the legislative 

process, extended the real estate tax exemption to the year 2021 . On June 28, 2004 

the City of Pekin passed an ordinance extending the sales tax provisions through the 

year 2013. Those sales tax provisions have expired and no additional extensions for 

sales tax revenue have been made.  

 

B. Basis of Accounting 

 

The TIF-CBD Fund financial statements are on a modified accrual basis of 

accounting, under which expenditures are recorded when the liability is incurred and 

revenues are recorded when received in cash unless susceptible to accrual or of a 

material amount and not received at the normal time of receipts. Property taxes are 

recognized as revenues in the year for which they are intended to finance. 

 

C. Cash and cash equivalents 

 

Cash and cash equivalents are considered to be cash on hand, demand deposits, and 

short-term investments with original maturities of three months or less from the date 

of acquisition.
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2. CASH AND CASH EQUIVALENTS 

 

The TIF-CBD Fund  follows the investment policy of the City. The City is allowed to make 

deposits public funds in accounts authorized by the Public Funds Deposit Act (30 ILCS 225). 

 

Custodial credit risk on deposits is the risk that, in the event of the failure of a depository 

financial institution, the City will not be able to recover deposits that are in the possession 

of an outside party. The City’s investment policy requires that deposits with financial 

institutions be collateralized at 100 percent of the value of the deposit. 

 

3. PROPERTY TAXES 

 

The annual tax levy ordinance for 2016 tax received during fiscal year 2018 was passed 

December 2016. The first installment of property taxes is due to the County Collector on 

July 1 and the second installment is due to the County Collector on September 1. Significant 

amounts of property taxes for 2016 were distributed in July. September and November of 

2017 and are recorded as revenue in fiscal year 2018. 

 

The 2017 taxes are intended to finance the 2019 fiscal year and are not considered available 

for current operations and are, therefore, shown as unavailable revenue.  The 2018 tax levy 

has not been recorded as a receivable at April 30, 2018.  Although the tax attached as a lien 

on property as of January 1, 2018, the tax will not be levied until December 2018, and, 

accordingly, is not measurable at April 30, 2018. 

 

2. REDEVELOPMENT LOAN/GRANT PROGRAMS 

 

During fiscal year 2011 the City began a redevelopment loan program for buildings located 

within the TIF-CBD boundaries. The program involves matching loans for viable 

commercial retail use on first and upper story floors. Principal and interest payments are 

forgiven if the property owner meets certain requirements related to upkeep and maintenance 

of the property.  

 

The City also began a building facade and interior revitalization grant program whereby 

property owners may receive a grant to fund a portion of the costs of improvements to a 

building. The property must be located within the TIF-CBD boundaries. 

 

The following activities took place involving the loan and grant programs during fiscal  

year 2018:  

Loan 

Balances 

4/30/2017 

 Loans 

Made in 

FY18 

 Loans 

Forgiveness 

in FY18 

 Loan 

Balances 

4/30/2018 

$     70,531  $                -  $        37,639  $     32,892 
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3. PRIOR PERIOD ADJUSTMENTS 

 

During the fiscal year, the TIF-CBD Fund  recorded prior period adjustments to recognize 

accounts payable related to prior periods. 

 

Net position, May 1, 2017 (as previously reported) $        3,742,601 

  Restatement: Accounts payable (604,585) 

Net position, May 1, 2017 (as restated) $        3,138,016 
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INDEPENDENT ACCOUNTANT’S REPORT 

 

 

The Honorable Mayor 

Members of the City Council 

City of Pekin, Illinois 

 

 

We have examined management’s assertion that the City of Pekin, Illinois (City) complied with 

the provisions of subsection (q) of Section 11-74.4-3 of the Illinois Tax Increment Redevelopment 

Allocation Act (Illinois Public Act 85-1142) during the year ended April 30, 2018 for the Tax 

Increment  Financing-Central Business District Fund.  Management is responsible for the City’s 

assertion.  Our responsibility is to express an opinion on management’s assertion about the City’s 

compliance with the specific requirements based on our examination. 

 

Our examination was conducted in accordance with attestation standards established by the 

American Institute of Certified Public Accountants.  Those standards require that we plan and 

perform the examination to obtain reasonable assurance about whether management’s assertion 

about compliance with the specified requirements is fairly stated, in all material respects.  An 

examination involves performing procedures to obtain evidence about whether management’s 

assertion is fairly stated, in all material respects.  The nature, timing, and extent of the procedures 

selected depend on our judgment, including an assessment of the risks of material misstatement of 

management’s assertion, whether due to fraud or error.  We believe that the evidence we obtained 

is sufficient and appropriate to provide a reasonable basis for our opinion.  Our examination does 

not provide a legal determination on the City’s compliance with statutory requirements. 

 

In our opinion, management’s assertion that the City complied with the aforementioned 

requirements for the year ended April, 2018 is fairly stated, in all material respects.  

 

This report is intended solely for the information and use of the Mayor, City Council, management 

of the City, Illinois State Comptroller’s Office and the joint review boards. Accordingly, this 

communication is not suitable for any other purpose. 

 

 

 

Springfield, Illinois 

January 27, 2020 

 

 

 


